


Conviction: 
The best of both

As a Discretionary Fund Manager 
Parmenion has the people and  
process to build portfolios that bring 
together the best of both active and 
passive investment. 

We take the problem away by 
determining the right balance for each 
asset class such as European equities, 
UK Growth and Emerging Markets. 
This ensures we are selecting the 
optimal blend and accepting the cost  
of active management, only where  
we strongly believe it has the potential 
to deliver improved risk-adjusted 
returns when compared to the  
passive alternative.

But it does not stop there. Once the 
balance has been determined there is 
an equally important ongoing exercise 
to select the best fund managers for 
the proportion of investment allocated 
to active management. A detailed 
screening of the market is undertaken 
and this also forms part of the ongoing 
maintenance of the solution.

There is a robust and proven process 
behind the scenes to support this 
decision making process. 

The portfolios have been designed to 
suit a range of investor profiles, each 
with a different tolerance for risk.  
As with all our solutions, the goal is 
to deliver returns in line with client 
expectations. In order to do so the  
work we do on an ongoing basis is 
critically important.

Navigating the options

The world of investing is synonymous 
with jargon and complexity. There 
are a bewildering number of choices 
and decision points from limiting risk 
to achieving diversification through 
investing in different types of assets. 

One such question facing Advisers 
and their clients is whether to adopt 
an active or passive investment 
style. These are two inherently 
different approaches to achieving 
investment returns. One relies on 
the skills of investment managers 
to select outperforming stocks while 
the other simply aims to mirror 
the performance of the market. 
Supporters of either style will argue 
the case for each and, as you might 
expect, both have their advantages 
and disadvantages.

Commonly a choice is made on the 
grounds of cost but that can be a 

dangerous strategy as the focus 
should be more on value than price. 

For many the philosophical debate  
as to which approach is right is 
in danger of missing a key point. 
Perhaps there is no clear winner and, 
importantly, if you made a decision 
today would it still be the right one 
in months or years to come? If we 
have learnt one thing from the recent 
past it is that change is inevitable and 
potentially significant. So where does 
that leave investors?

One answer is to hedge your bets and 
invest in both styles but that raises a 
number of questions. How practical is 
it to do so?  What is the right balance? 
What happens when things change?

It is those dilemmas that Parmenion 
have sought to answer with our 
Conviction Solution.
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Getting the investment balance right. Conviction solution from Parmenion

Conviction: 
The best of both

Faced with the choice of adopting either 
an active or passive investment style 
one challenge is that what is right today 
might not be right in the future. 

Of course choosing one way or the 
other does not prevent investors from 

changing their approach, but that could 
bring with it cost and paperwork. In 
today’s connected world, economies 
are subject to many external influences 
and as such investment markets are 
not always predictable. Therefore 
timing any change is difficult. 

Our Conviction Solution is designed 
to address this challenge. Our 
experienced Investment Management 
team have built a series of portfolios 
with a balance between active and 
passive funds, that amongst things 
reflects their view of markets today and 

the likely trends in the future.  
The portfolio balance is reviewed  
on a monthly basis enabling the 
team to make changes as they see 
appropriate, to ensure the optimal 
position is maintained. 

This gives Advisers and their clients 
peace of mind, knowing that their 
investments always reflect the most 
up-to-date thinking. 

The benefits of Conviction
3  Offers a “best of both worlds” solution to the  

choice of active or passive investment style 
 

3  Blends active and passive investments at  
asset class level

3  Managed using a robust and proven  
risk framework

3  Maximises the value of partnering with a  
Discretionary Fund Manager

3 Flexible enough to react to market change

3  Designed by an award winning Discretionary  
Fund Manager

Maintaining the balance

Striking the balance

Note. Above allocations of Active and Passive assets proportions are for illustrative purposes use only. Actual allocations are subject to discretion of Parmenion Investment Management
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To read more about our people featured visit:  
www.parmenion.co.uk/people

Disclaimer: Any news and/or views expressed within this document are intended as 
general information only and should not be viewed as a form of personal recommendation. 
Parmenion accepts no duty of care or liability for loss occasioned to any person acting or 
refraining from acting as a result of any material contained within this document.

Investment in the stock market is not a suitable place for short term money and you may  
not get back what you put in. All investment carries risk and it is important you undertand 
this. If you are in any doubt about whether an investment is suitable for you, please contact 
your financial adviser. Investment in the stock market and any income derived from it, may 
go down as well as up.

As an award winning provider of discretionary management 
services to Financial Advisers, Parmenion Investment Management 
(PIM) is recognised for its investment expertise and unique 
approach to managing risk
As an experienced discretionary manager, PIM undertakes full invesetment 
research, fund selection and on-going monitoring to manage investments in 
line with the risk mandate agreed between an Adviser and their clients.

With our primary focus on getting the right investment outcome for clients and 
managing investment portfolios according to each client’s risk appetite, PIM 
provides an extensive range of investment solutions, all of which are managed 
within a consistent risk framework.

To deliver the Conviction Solution, every month the PIM team carry out a 
quantitative screening analysis of the UK fund universe to identify managers 
who are delivering above peer group returns with below average volatility. 
A continuous check is then made between the relative success of active 
managers and their benchmark indices to create the analytical framework 
within which to strike the balance between acitve and passive exposure. In 
depth meetings are held with those front line active fund managers PIM identify 
as investible, to assess their philosophy and to understand in depth where they 
see the sources of their success.

Parmenion Investment Management is led by Peter Dalgliesh, Managing 
Director and Simon Brett, Chief Investment Strategist who, along with the  
other highly qualified members of the PIM team, have many years of 
investment management experience, including personal responsibility for 
institutional fund mandates.

Registered Office:  Aurora,  
Counterslip, Bristol, BS1 6BX.

Website: www.parmenion.co.uk 

 

Parmenion Capital Partners LLP  
Authorised and regulated by the  
Financial Conduct Authority. 
FCA Number 462085.

Registered in England and Wales 
OC322243. Wholly owned subsidiary of 
Aberdeen Asset Management PLC and 
Aberdeen Investments Limited. 

Recent Awards

Winner
Best for Accumulation 
(Simple Needs)

Winner
Best Ethical DFM

5 Star
Investments

Gold Service 
Rating
DFM Service

5 Star
Drawdown

Winner
Best Platform 
for Adviser Service


